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1845.407

(b)-(d) [Reserved]

[62 FR 36722, July 9, 1997, as amended at 65
FR 31103, May 16, 2000; 69 FR 44610, July 27,
2004]

1845.407 Non-Government use of plant
equipment. (NASA supplements
paragraph (a)).

For NASA, the coverage in FAR
45.407, applies to all equipment, not
just plant equipment.

[62 FR 36722, July 9, 1997. Redesignated at 64
FR 36606, July 7, 1999; 69 FR 44610, July 27,
2004]

Subpart 1845.5—Management of
Government Property in the
Possession of Contractors

1845.502 Contractor responsibility.

1845.502-1 Receipts for Government
property.

Receipts for Government property
shall comply with the instructions for
preparing NASA Form 1018, NASA
Property in the Custody of Contractors
(see 1845.7101).

1845.502-70 Contractor-acquired prop-
erty.

All  contractor-acquired property
must be authorized by the contract and
is subject to a determination by the
contracting officer that it is allocable
to the contract and reasonably nec-
essary. The acquisition (and fabrica-
tion) of Government property is fur-
ther subject to the following condi-
tions, depending on category of prop-
erty:

(a) Facilities.

(1) Prior contracting officer approval,
if the facilities are not already specifi-
cally described in the contract as con-
tractor-acquired.

(2) Submission of DD Form 1419, DOD
Industrial Plant Requisition, or equiv-
alent format, and return of Certificate
of Nonavailability.

(3) Submission of the written state-
ment prescribed by FAR 45.302-1(a)(4).

(b) Special test equipment.

(1) Contracting officer approval 30
days in advance if the equipment is not
identified in the solicitation or con-
tract.
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(2) Submission of DD Form 1419, or
equivalent format, and return of Cer-
tificate of Nonavailability.

(c) Special tooling.

(1) If the contract contains a Sub-
contracts clause, advance notification
to the contracting officer and con-
tracting officer consent if required by
that clause.

(2) If the contract is a fixed-price
contract, submission of the list to the
contracting officer within 60 days after
delivery of the first production end
items (or later as prescribed by the
contracting officer), unless the tooling
is already identified in the solicitation.

(3) Submission of DD Form 1419 or
equivalent format and return of Cer-
tificate of Nonavailability.

(d) Material. If the contract contains
a Subcontracts clause, advance notifi-
cation to the contracting officer and
contracting office consent if required
by that clause.

(e) Agency-peculiar property.

(1) If the contract contains a Sub-
contracts clause, advance notification
to the contracting officer and con-
tracting officer consent if required by
that clause.

(2) Submission of DD Form 1419, or
equivalent format, and return of Cer-
tificate of Nonavailability.

1845.505 Records and reports of Gov-
ernment property.

1845.505-14 Reports of Government
property. (NASA supplements para-
graphs (b))

(b) When the clause at 1852.245-73, Fi-
nancial Reporting of NASA Property in
the Custody of Contractors, is included
in the contract, the contractor shall
submit NASA Form 1018, NASA Prop-
erty in the Custody of Contractors, in
accordance with the instructions on
the form and 1845.71. Contractor prop-
erty control systems shall distinguish
between Government furnished and
contractor acquired property for pur-
poses of reporting the acquisition cost
in the property classifications shown in
FAR 45.5605-14(a) (1) through (5).

1845.508 Physical inventories.

NASA contractors shall reconcile in-
ventories with the official property
records and submit reports to the prop-
erty administrator within 30 days after
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inventory completion. The contractor
shall investigate all losses of property
and discoveries of unrecorded property
to determine the causes of the discrep-
ancy and actions needed to prevent its
recurrence.

Subpart 1845.6—Reporting, Redis-
tribution, and Disposal of Con-
tractor Inventory

1845.604 Restrictions on purchase or
retention of contractor inventory.

(1) No contractor may sell contractor
inventory to persons known by it to be
NASA or DOD personnel who have been
engaged in administering or termi-
nating NASA contracts.

(2)(1) The contractor’s or subcontrac-
tor’s authority to approve the sale,
purchase, or retention of Government
property on a contract which is excess
to needs after Government reutiliza-
tion screening at less than cost by a
subcontractor, and the subcontractor’s
authority to sell, purchase, or retain
such property at less than cost with
the approval of the contractor or next
higher-tier subcontractor does not in-
clude authority to approve—

(A) A sale by a subcontractor to the
contractor, the next higher-tier sub-
contractor, or their affiliates; or

(B) A sale, purchase, or retention by
a subcontractor affiliated with the con-
tractor or next higher-tier subcon-
tractor.

(ii) Each excluded sale, purchase, or
retention requires the written approval
of the plant clearance officer.

1845.607 Scrap.
1845.607-1 General.

1845.607-170 Contractor’s
scrap procedure.

approved

(a) When a contractor has an ap-
proved scrap procedure, certain prop-
erty may be routinely disposed of in
accordance with that procedure and
not processed under this section.

(b)—(c) [Reserved]

(d) Property in scrap condition, other
than that disposed of through the con-
tractor’s approved scrap procedure,
shall be reported on appropriate inven-
tory schedules for disposition in ac-

1845.7101

cordance with the provisions of FAR
part 45 and 1845.

[62 FR 36722, July 9, 1997, as amended at 69
FR 44610, July 27, 2004]

1845.607-2 Recovering precious met-
?IS) (NASA supplements paragraph
(b) Silver, gold, platinum, palladium,
rhodium, iridium, osmium, and ruthe-
nium; scrap bearing such metals; and
items containing recoverable quan-
tities of them shall be reported to the
Defense Reutilization and Marketing
Service, DRMS-R, Federal Center, Bat-
tle Creek, MI 49017-3092, for instruc-
tions regarding disposition.

1845.610 Sale of surplus contractor in-
ventory.

1845.610-4 Contractor
foreign countries.
NASA procedures for disposal are in
NPR 4300.1, NASA Personal Property
Disposal Procedures and Guidelines.

[62 FR 36722, July 9, 1997, as amended at 65
FR 58932, Oct. 3, 2000; 69 FR 44610, July 27,
2004]

inventory in

Subpart 1845.71—Forms
Preparation

1845.7101 Instructions for preparing
NASA Form 1018.

NASA must account for and report
assets in accordance with 31 U.S.C. 3512
and 31 U.S.C. 3515, Federal Accounting
Standards, and Office of Management
and Budget (OMB) instructions. Since
contractors maintain NASA’s official
records for its assets in their posses-
sion, NASA must obtain periodic data
from those records to meet these re-
quirements. Changes in Federal Ac-
counting Standards and OMB reporting
requirements may occur from year to
year, requiring contractor submission
of supplemental information with the
NASA Form (NF) 1018. The specific
Statements of Federal Financial Ac-
counting Standards (SFFAS) to be used
for property records are SFFAS No. 3
“Accounting for Inventory and Related
Property”, SFFAS No. 6 ‘‘Accounting
for Property, Plant and Equipment’’,
SFFAS No. 10 ‘“‘Accounting for Internal
Use Software’, and SFFAS No. 11
“Amendments to PP&E: Definitions”
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